Contents

Introduction . . . . . . . . ... 7
1. Overviewand History . . . .. ................... 11
2. SalesPitches . . . . .. ... ... 21
3. BeforeSigningUp . .. ....... ... ... .. ... 33
4. TypesofRisk. . . ... ... ... L 49
5. Reinsurance and Other Special Risks . . . .. ... ... .... 67
6. FraudWatch. . . . ... ... .. .. . .. 83
7. Viators and Fraud: A Wake-Up Call for Investors,

DavidE. Wood . . . . ... ... ... . . ... 99
8. Predicting Life Expectancy . ... ... ............. 107
9. Companies Specializing in Life Expectancy . . . . .. ... .. 135

10. Securitization . . . . . . . . ... 151

11. “Belly-Up” Insurance, Jack Traylor . . . ... .. ... ..... 159

12. Bankruptcy and Receivership . . . . . ......... .. ... 165

13. Conclusion . . ... ... . ... 189

Appendices . . . . ... 191

1. GroupInsurance. .. ... ... ... ... .. ... ... 191
2. State-Mandated Disclosures . . .. ... .......... 195
3. MortalityReport . . . . ...... .. .. ........ .. 199
4. Reinsurance .. ... .. ... .. ... ... ... ... 200
s. Fraud . . . ... 206
6. Assumption Document . . . . ... ... ... ... .. .. 208

Glossary . .. ... ... . 209

Index . . . . . e 217

Aboutthe Authors. . . . .. ... ... ... ... ... ... 221



