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DATE: | September 26, 2001
TO: Mr.M.R. Gregpberg
FROM:  D.N.Ficlds
RE: Life Settlements Update

Per your requcsi,
captioned.

the following is an update fom my nole last weck on the sbove

Coventry will sign documents partnering with vs as soon as practicable - which at the
latest should be Mondsay, October 1%, We expect premium production of at least $10

Million before the end of that week. We have alread
be acquired,

1 will drop you 2 short note upon com
know if you wish a more in depth repart.

=

y begun review of policies that can

pletion of our deal with Coventry, Please let me

A Trapce O Aumsncas evaoutume. Conmmmpy
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DATE: September 19, 2001 _
TO: Mr. M.R. Greenberg

FROM: D.N. Ficlds

RE: Life Setﬂemer.ns — Progress Rep

We arc poised to commence our life ,serllemenls operation. Since we last met on this
topxc, we have:

o selected Coventry Financial as our life senlcmcnts accumulator; :
) comp]eled our due diligence review of Coventry, unhzlng S and the
MGA review group to ensure the thoroughncss of the review. Note that Coventry
will not be an MGA.
e designed a structure to maximize thc premium and profit that can be recognized.
" The structure we've created for this purpose will increase the premium booked on
" 2 single transaction by over 20 times the amount we originally contemplatcd.
Furthermore, this structure will also enhance our statutory loss ratic and net
investment income as well. Generated from the acquisition of 1000 policies (1
Billion in 1otal face amount) is anticipated premium of $700M, loss ratio of 65%,
and profit of $100M (in excess of a 6% return); and
. engagtd “ and —who are now producmg the documcntahon we will
require for the transaction and will finish the legal due diligence. k

We need to alert you that because this market is so small, we deem it likely thet people
will quickly become aware that we are involved'in this field. The publi¢ relations risk
should be acceptable because the AIG name will not be used in marketing the concept to

the life insurance policyhelder. —has stated that Coventry's approach to |
compliance js exemplary and the regulatery requirement for licensing participants in life o
settlements reduces our risk further. Furthermore, please note that Financjal Service
Corporation (FSC - part of Sun America) is cwrently being paid commissions for
developing life settlements business for Coventry ~ our profile with Coventry will havc
less public relations risk than exists with FSC.

Per our discussion with Howie Smith, we are also anticipating that AIG funds would be
invested via premiwm financing through AICCO, at least initially. This approach gives
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